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Abstract

Foreign direct investment (FDI) is an effective strategy for exploiting a country’s
competitive advantages. This paper aims to assess the importance of certain factors of
the tax system for the activity of foreign investors in Serbia. In particular, it aims to
determine how the national tax structure affects Serbia’s ability to improve its
competitiveness in attracting FDI. The research was conducted in the second quarter
of 2023 and included an online survey of 88 foreign companies that had invested in
Serbia between 2001 and 2019. The study used the one-way analysis of variance
(ANOVA) and the independent samples t-test. Four factors were analysed, namely the
tax rate and the corporate tax base, as well as the tax rate and the personal income tax
base. The results show that the corporate tax rate is the most important factor
influencing the decision of foreign investors to invest in Serbia.

Key words: tax system, competitiveness, foreign direct investment, corporate
income tax, personal income tax.

YTHUILAJ IOPECKOI' CUCTEMA
HA KOHKYPEHTHOCT CPBUJE

Ancrpakrt

Crpane mupektHe naBectuimje (CJIM) npeacrassbajy jenan o epUKaCHHjUX HadMHA
CTBapama KOMIIApaTHBHE MPEJHOCTH jenHe 3emibe. L[uib pana jecte ma yTBpAM 3Hauaj
NojeIMHNX (haKTOpa MOPECKOr CHCTEMa Ha TOCIIOBAbEe CTPaHUX MHBectHTOpa y CpOuju,
OJIHOCHO y KO0jOj MepH JoMahi MOPECKH CHCTEM YTHYE Ha jauyarse HAIMOHAIIHE KOHKY-
perrHoct CpOuje kana je y nutamy npusiauerse CIU. VctpaxuBame je CripoBeneHO y
IpyroM kBaprairy 2023. TOAMHE IMyTeM OHJIAjH aHKTETHpama 88 CTpaHHX KOMIIaHHja Koje
cy maBectupane y Cpbujy y nepromy ox 2001. no 2019. roqure. Merozonoruja Kopu-
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hena y oBoM ucTpaxkuBamy 0azupaHa je Ha jeTHO(MaKTOPCKO] aHAIM3H BapHjaHCe pasiiv-
yntux rpyna (AHOBA) n T-TecTy He3aBHCHUX y30paka. AHamm3a je 00yXBaTwiia YeTUpH
(hakTopa: mopecKy CTOIly M IOpECKYy OCHOBHUILY KOJ Tope3a Ha JoOuT mpexmyseha, u mo-
PECKy CTOITy ¥ IOPECKyY OCHOBHITy KOJ TIope3a Ha JIoxoJak rpabhana. PesynraTn ucrpaxu-
Bamba Cy MOKa3aJM JIa je CToIa mopesa Ha Jo0uT npeay3eha Haj3HauajHuju BakTop 3a cTpa-
HE MHBECTUTOPE NPHINKOM OTy4YHBamka O HHBECTHpawy y Cpomjy.

Kiby4ne peun: mopecky CHCTeM, KOHKYPEHTHOCT, CTpaHe AUPEKTHE HHBECTHIH]E,
nope3 Ha o0uT npey3eha, mopes Ha qoxoxak rpahana.

INTRODUCTION

Foreign direct investment (FDI) is a key force in the global econ-
omy, driving economic, technological and social progress. It promotes in-
tegration between nations, shaping the global economic landscape. Multi-
national enterprises play an important role in FDI, highlighting the inter-
connectedness of economies and the potential for mutual benefit. FDI
promotes economic growth, job creation and competitiveness, making it
important for both developed and developing countries (Domazet et al.,
2022).

Tax policy is an effective tool for governments to influence eco-
nomic conditions and attract FDI. By strategically adjusting tax policy,
governments can create an environment that is conducive to FDI while
balancing the need for revenue for essential public services. Striking the
right balance is important, as both high and low taxes can have unintend-
ed effects on investment and economic growth. A sustainable and bal-
anced tax policy is crucial to promoting long-term economic health and
competitiveness on the global stage.

The main objective of this paper is to determine how the national
tax system affects Serbia’s ability to improve its competitiveness in at-
tracting FDI. The research was conducted in the second quarter of 2023
and involved an online survey of 88 foreign companies that had invested
in Serbia between 2001 and 2019. The study used one-way analysis of
variance (ANOVA) and the independent samples t-test. Four factors were
analysed, including the tax rate and tax base for corporate income tax,
and the tax rate and tax base for personal income tax.

The paper comprises five sections. After the introduction, the sec-
ond section provides a thorough overview of the recent literature on the
competitiveness of national tax systems and their impact on FDI inflows.
The third section describes the research methodology, and the fourth sec-
tion presents the results and discussion. Finally, the fifth section contains
concluding remarks.
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LITERATURE REVIEW

FDI is generally recognised as an important driver of economic
growth (Haudi et al., 2020). Global capital flows emphasise its indispen-
sable role in promoting national economic expansion, making it essential
for all countries to attract foreign investment (Marjanovi¢ & Domazet,
2021a; Stevanovi¢ et al., 2022). This requires prioritising production and
exports to ensure sustainable economic progress (Djakovi¢ et al., 2023),
with FDI being a key component in achieving this goal (Xiong & Sun,
2021). Impact investment and industrial policy measures further acceler-
ate economic growth and structural transformation (Domazet et al.,
2024), with FDI being consistently recognised as a catalyst for growth in
the host economy (Majeed et al., 2021).

Foreign investment has significantly grown in importance over the
last decade (Osei & Kim, 2023) and exerts a considerable influence on
global economic activity. Countries have increasingly opened to FDI
through deregulation, financial incentives, and international agreements
(Pandya, 2016) to attract long-term investment for sustainable economic
growth, especially in emerging economies (Marjanovié¢ et al., 2022). A
slowdown in investment can lead to structural inflation, which underlines
the importance of FDI and infrastructure development as key drivers of
investment.

Various factors such as the size of the market, gross capital for-
mation and corporate tax rates affect the flow of FDI. Bruno et al. (2021)
found that EU membership increases FDI into the host economy by about
60% from non-EU sources, and by about 50% from the EU, applying a
structural gravity framework to annual bilateral FDI data from 1985 to
2018. Countries are actively seeking FDI as they believe that MNEs will
boost economic growth by creating jobs, increasing capital accumulation
and improving productivity (Desbordes & Wei, 2017). Economic status is
an important determinant of investment decisions, and the availability of
an educated workforce can reduce the cost of doing business abroad
(Marjanovi¢ et al., 2022). Although FDI in developing countries has risen
sharply, its share of global foreign direct investment remains unchanged
(Pankova & Pekhalskiy, 2023). Factors such as technological progress,
competitiveness, labour market characteristics and economic potential
have a significant impact on the destinations of FDI, while labour regula-
tions and market size have less influence (Contractor et al., 2020; Doma-
zetetal., 2023).

By offering tax breaks to multinational corporations (MNCs), the
governments of many developing countries hope to attract FDI. The tax
laws of the MNCs’ home countries have a significant impact on how ben-
eficial these tax breaks are, especially if these countries tax foreign reve-
nues globally (Da Fonseca & Juca, 2020; Marjanovic¢ et al., 2020).
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In developed countries, market size is a more important factor for
companies when allocating capital under FDI programs (Jovanovi¢ et al.,
2023). Lower corporate tax rates in industrialised countries should
strengthen the national economy and not stimulate competition between
countries for FDI (Sujarwati & Qibthiyyah, 2020). Egger and Raff (2015)
found that governments strategically adjust corporate tax rates in response
to changes in other countries’ tax policies, especially after regional trade
integration. Gamze (2020) observed a statistically significant negative
correlation between corporate tax rates and FDI inflows in a panel of 35
countries between 2005 and 2016. Bella and Yudianto (2021) examined
the impact of tax incentives such as tax exemptions and corporate tax
rates on FDI in Indonesia from 1981 to 2020. They found that tax exemp-
tions have a positive effect on FDI inflows, while corporate tax rates have
a negative effect. Dewi et al. (2023) examined the effects of macroeco-
nomic variables and corporate tax rates on FDI inflows in the ASEAN re-
gion from 2013 to 2019 and found significant effects of both factors.
Pesiri (2023) examined the complex relationship between tax rates, espe-
cially corporate income tax, and FDI, and concluded that not all tax in-
centives have the same effect. Policy makers should consider this rela-
tionship and invest in additional factors beyond taxation to increase the
attractiveness of their region.

RESEARCH METHODOLOGY

This study examined how factors of the Serbian tax system, includ-
ing the corporate tax rate and tax base, as well as the personal income tax
rate and tax base affect the country’s competitiveness. The research,
which was conducted from April to June 2023, used a quantitative ap-
proach through online surveys. The survey method, facilitated by struc-
tured questionnaires, was chosen for its advantages, including faster re-
sponse times, data accessibility, improved data quantity and quality, cost-
effectiveness, reduced interviewer bias and the ability to monitor survey
progress. By limiting the respondents’ choices, the survey ensures con-
sistent data collection.

Due to the email distribution and the large target group, we includ-
ed all 300 largest foreign investors (FIs) in the survey instead of using a
random sample. The Ministry of Economy of the Republic of Serbia pro-
vided the list of large investors between 2001 and 2019. The question-
naires were sent electronically to all 300 official email addresses of Fls,
addressed to investment managers, managing directors or company own-
ers. Only authorised personnel familiar with the company’s operations in
Serbia were invited to complete the questionnaire. Of the 300 Fls includ-
ed in the study, 88 responded within the given timeframe, which corre-
sponds to a response rate of 29.3%.



The Impact of the Tax System on Serbia’s Competitiveness 171

The characteristics of the Fls that took part in the survey are pre-
sented according to the frequency and percentage scheme as follows

(Figure 1):
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Figure 1. Main characteristics of foreign investors (FI)
Source: Authors’ research

The research methodology was based on t-tests and a one-way
ANOVA.

RESULTS AND DISCUSSION

The study examined the views of Fls operating in Serbia regarding
the importance of certain elements of the national tax system. These ele-
ments included the corporate income tax (CIT) rate, personal income tax
(PIT) rate, and the tax base determination systems (SDTB) for both CIT
and PIT. Figure 2 shows the results of this analysis.
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The results show that most Fls (39.8%) believe that the CIT rate
has a very large impact on Serbia’s overall tax competitiveness and, thus,

on their investments and business in Serbia
cant number of Fls (36.4%) believe that the

. On the other hand, a signifi-
impact of the PIT rate on the

overall tax competitiveness of Serbia is neutral. Fls assess the influence

of SDTB for CIT as neutral (33.0%), as th

ey do the influence of SDTB

for PIT (40.9%). More detailed data on the results of the importance of

factors of the national tax system for the tax
presented in Table 1.

competitiveness of Serbia are

Table 1. Analysis of factors of the national tax system - descriptive statistics

Degree of valuation
1 2 3 4 5 M SD \%

f(%) f(%) f%) (%) (%)

Thelevel of CITrate 4 4 21 24 35 39318 1.11206 1.237
45) (45) (239) (27.3) (39.8)

The level of PITrate 20 14 32 18 4 2.6818 1.16998 1.369
(22.7) (15.9) (36.4) (205) (45)

SDTB for CIT 4 8 29 22 25 36364 1.12630 1.269
45 (91) (33.0) (25.0) (28.4)

SDTB for PIT 20 14 36 14 4 2.6364 1.13646 1.292
(22.7) (159) (409) (159 (45)

Note: CIT (corporate income tax); PIT

(personal income tax);

SDTB (the system of determining the tax base).
Source: Authors’ research
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The statistically significant differences between Fls in determining
the degree of relevance of national tax system variables for Serbia’s tax
competitiveness were analysed using the ANOVA and t-test. The analysis
included (a) the activity of Fls, (b) the degree of the internationalisation
of FI business, (c) the way Fls entered the Serbian market, (d) the size of
the business unit in Serbia, and (e) the amount of investment of Fls in
Serbia.

The Influence of National Tax System Factors on Serbia § Tax
Competitiveness, Depending on the Activities of Fls

Table 2 shows the results of the t-test regarding the existence of
statistically significant differences between Fls whose main activity is in
the manufacturing sector and those whose main activity is in the service
sector.

Table 2. Importance of national tax system factors depending on the activities

of Flis
M M D 95 % t p”
(SD) CID
M.A. S.A. Lower  Upper
N=55 N=33

The level of CIT rate 40727  3.6970 0.37576 -0.14536 0.89687 1446 0.154
(0,97856) (1.28659)

The level of PIT rate  2.8364  2.4242  0.41212 -0.09535 0.91959 1.614 0.110
(1.19820) (1.09059)

SDTB for CIT 38000 3.3636 0.43636 -0.05060 0.92333 1.781 0.078
(1.09545) (1.14067)
SDTB for PIT 27091 25152 0.19394 -0.30467 0.69255 0.773 0.442

(1.21217) (1.00378)
At the level p < 0.05, a statistically significant difference is present
Note: M.A. (manufacturing activity); S.A. (service activity); CIT (corporate income tax);
PIT (personal income tax); SDTB (the system of determining the tax base).
Source: Authors’ research

Depending on the activities of the Fls, the results of the t-test showed
that there are no statistically significant differences between the Fls in the as-
sessment of the degree of relevance of specific aspects of the national tax sys-
tem for Serbia’s tax competitiveness.

In other words, no statistically significant difference (p < 0.05) was
found in the assessment of the importance of certain components of the Ser-
bian tax system for tax competitiveness by foreign investors (FI) in the manu-
facturing sector group and in the services sector group. These components in-
clude the corporate income tax (CIT) rate, personal income tax (PIT) rate,
and the tax base determination systems (SDTB) for both CIT and PIT for for-
eign investors (FI) in the manufacturing and services sectors.
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The Influence of Factors of the National Tax System on the Tax
Competitiveness of Serbia, Depending on the Degree of the
Internationalisation of FI Companies

Table 3 shows the results of ANOVA conducted to determine
whether there are statistically significant differences in the perception of
the importance of certain factors of the Serbian tax system for tax com-
petitiveness, depending on the degree of the internationalisation of the
business activities of Fls.

Table 3. Importance of factors of the national tax system depending on the
degree of the internationalisation of business activities of FI companies

M 95 %
(SD) CIM F p*
Lower  Upper
R.C. 4.0833 35712 45955 0.714 0.493
N=24 (1.21285)
The level of CIT M.C. 3.7805 3.3971  4.1639
rate N=41 (1.21475)
G.C. 4.0435 3.7116  4.3753
N=23 (0.76742)
R.C. 2.6667 21287 3.2046 1.292 0.280
N=24 (1,27404)
The level of PIT M.C. 2.5122 21728  2.8516
rate N=41 (1.07522)
G.C. 3.0000 24785 3.5215
N=23 (1.20605)
R.C. 3.6667 3.1898 4.1435 0.081 0.922
N=24 (1.12932)
SDTB for CIT M.C. 3.5854 3.2054  3.9653
N=41 (1.20365)
G.C. 3.6957 3.2548  4.1365
N=23 (1.01957)
R.C. 2.8333 23405 3.3262 2.268 0.110
N=24 (1.16718)
SDTB for PIT M.C. 2.3659 2.0292 2.7025
N=41 (1.06668)
G.C. 2.9130 24095 3.4165
N=23 (1.16436)

At the level p < 0.05, a statistically significant difference is present
Note: R.C. (regional companies); M.C. (multinational companies);
G.C. (global companies); CIT (corporate income tax); PIT (personal income tax);
SDTB (the system of determining the tax base).
Source: Authors’ research

The ANOVA results indicate that there are no statistically signifi-
cant differences in the assessment of the importance of certain elements
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of the Serbian tax system for tax competitiveness based on the extent of
the globalisation of their business activities.

When assessing the importance of certain elements of the Serbian
tax system for tax competitiveness, no statistically significant differences
at the level of p < 0.05 were found. This includes variations in the corpo-
rate income tax (CIT) rate, personal income tax (PIT) rate, CIT base de-
termination system and PIT base determination system among foreign in-
vestors (FIs) in different groups: R.C., M.C., and G.C.

The Influence of Factors of the National Tax System on the Tax
Competitiveness of Serbia, Depending on the Way FI Enters
the Serbian Market

Table 4 shows the results of the t-test used to determine whether
there are significant differences between FIs who entered the Serbian market
directly or indirectly in terms of the perceived importance of certain factors
within the national tax system for Serbia’s tax competitiveness.

Table 4. Importance of factors of the national tax system depending on
the type of entry of Fl into the Serbian market

M (SD) 95% CID
DI, I MD

N=47  N=41

Thelevel of CITrate  3.7660 41220 -0.35599 -0.82499 0.11300 -1.509 0.135
(1.10754) (1.09989)

Thelevel of PITrate  2.9574 23659 059159 0.10804 1.07515 2.432 0.017
(1.14127) (1.13481)

*

Lower  Upper t P

SDTB for CIT 36170 3.6585 -0.04152 -0.52268 0.43965 -0.172 0.864
(1.11420) (1.15347)
SDTB for PIT 29149 23171 059782 0.12945 1.06619 2537 0.013

(1.11958) (1.08257)
* At the level p < 0.05, a statistically significant difference is present
Note: D.I. (direct investment); I.1. (indirect investment); CIT (corporate income tax);
PIT (personal income tax); SDTB (the system of determining the tax base).
Source: Authors’ research

The following statistically significant differences were determined
by the results of the t-test:

1. When evaluating the influence of the PIT rate t(86)=2.432,
p=0.017, MD=0.59159, 95% CID: from 0.10804 to 1.07515 between Fls
that invested directly in the Serbian market (M=2.9574, SD=1.14127) and
those that invested indirectly in the Serbian market (M=2.3659,
SD=1.13481). As can be seen from the Eta-squared indicator, the differ-
ence between these two FI groups is 12=0.064, which can be considered a
mean difference.
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This means that Fls that have invested directly in the Serbian mar-
ket attach greater importance to the influence of the PIT rate on Serbia’s
tax competitiveness than Fls that have invested indirectly in the Serbian
market.

2. When evaluating the influence of the income tax base determi-
nation system t(86)=2.537, p=0.013, MD=0.59782, 95% CID: from
0.12945 to 1.06619 between Fls that invested directly in the Serbian mar-
ket (M=2.9149, SD=1.11958) and those that invested indirectly in the
Serbian market (M=2.3171, SD=1.08257). According to the Eta-squared
indicator, the difference between these two FI groups is 12=0.069, which
corresponds to a medium difference. According to the Eta-squared indica-
tor, the difference between these two FI groups is 12=0.069, which can be
regarded as a mean difference.

This indicates that foreign investors who have entered the Serbian
market directly consider the impact of the income tax base determination
system on Serbia’s tax competitiveness to be higher than foreign investors
who have entered the market indirectly.

The influence of Factors of the National Tax System on the Tax
Competitiveness of Serbia, Depending on the Size of the Business Unit of
Fl in Serbia

Table 5 shows the results of the ANOVA, along with the tests per-
formed to see if there are statistically significant differences in the as-
sessment of the relative importance of specific national tax system factors
on the tax competitiveness of Serbia, based on the size of the FI’s busi-
ness unit in Serbia.

The ANOVA results show that, based on the size of FI’s business
unit in Serbia, there were no statistically significant differences in the
perceived importance of specific components within the national tax sys-
tem for Serbia’s tax competitiveness.

In another words, no statistically significant differences were
found (p < 0.05) in assessing the significance of specific national tax sys-
tem components for Serbia’s tax competitiveness. This includes differ-
ences in the corporate income tax (CIT) rate, personal income tax (PIT)
rate, CIT base determination system, and PIT base determination system
between the FI in the Small Business Entity (S.B.E.) group and those in
the Medium Business Entity (M.B.E.) group, between FI in the M.B.E.
group and those in the Large Business Entity (L.B.E.) group, and between
Fl in the S.B.E. group and those in the L.B.E. group.
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Table 5. Importance of factors of the national tax system depending on

the size of the business entity of FI in Serbia

95%
M CIM F p*
(SD) Lower  Upper
SB.E. 4.1250 3.6534 45966 0.624 0.538
N=16 (0.88506)
The level of CITrate  M.B.E 3.7273 3.0544  4.4001
N=22 (1.51757)
L.B.E. 3.9600 3.6849 4.2351
N=50  (0.96806)
S.B.E. 3.2500 3.0117 3.4883 2.380 0.099
N=16 (0.44721)
The level of PIT rate  M.B.E. 2.5455 1.8932  3.1978
N=22 (1.47122)
L.B.E. 2.5600 2.2344  2.8856
N=50  (1.14571)
S.B.E. 3.8750 3.4034 4.3466 0.468 0.628
N=16 (0.88506)
SDTB for CIT M.B.E. 3.6364 29867 4.2861
N=22 (1.46533)
L.B.E. 3.5600 3.2663  3.8537
N=50 (1.03332)
S.B.E. 3.1250 29430 3.3070 1.913 0.154
N=16 (0.34157)
SDTB for PIT M.B.E. 2.4545 1.8316 3.0775
N=22 (1.40500)
L.B.E. 2.5600 2.2344  2.8856
N=50 (1.14571)

* At the level p < 0.05, a statistically significant difference is present

Note: S.B.E. (small business entity); M.B.E. (medium business entity); L.B.E. (large
business entity); CIT (corporate income tax); PIT (personal income tax); SDTB (the
system of determining the tax base).

Source: Authors’ research

The Influence of Factors of the National Tax System on the Tax
Competitiveness of Serbia, Depending on the Level of Investment of FI

in Serbia

Table 6 shows the results of ANOVA regarding the possible exist-
ence of statistically significant differences in the assessment of the im-
portance of specific national tax system factors for Serbia’s tax competi-
tiveness based on the amount of investment in Serbia.
The results of the ANOVA revealed the following statistically sig-

nificant differences.
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Table 6. Importance of factors of the national tax system depending
on the amount of investment made in Serbia

95 % F p*
M CIM
(SD) Lower Upper
<10 4.2800 3.8756 4.6844 9.246  0.002
No=25 (0.97980)
The level 11-50 3.6944 3.2915 4.0974

of CIT rate No=36 (1.19090)
51-100 3.2857 2.6685 3.9030
No=14 (1.06904)

>100 3.1954 2.3004 3.9214
No=13  (0.50637)
<10 2.8400 2.2852 33948 0341 0.796
No=25  (1.34412)
The level 11-50 2.6944 2.3436 3.0453

of PIT rate No=36 (1.03701)
51-100 25714 1.8656 3.2773
No=14 (1.22250)
>100 2.4615 1.7374 3.1857
No=13 (1.19829)
* At the level p < 0.05, a statistically significant difference is present
Note: <10 (less than 10 MEUR); 11-50 (from 11 to 50 MEUR); 51-100
(from 51 to 100 MEUR);
>100 (over 100 MEURY); CIT (corporate income tax); PIT (personal income tax).
Source: Authors’ research

When evaluating the influence of the CIT rate, the result is
F(3,84)=9.246, p=0.002, whereby the size of the variation between the differ-
ent FI groupings, expressed by the Eta-squared indicator, is 12=0.061 and can
be regarded as a mean difference. The following comparison using the T-
HSD test, the results of which are presented in Table 7, shows that a statisti-
cally significant differences exist between the group of Fls that invested up to
10 MEUR (M=4.2800, SD=0.97980), on the one hand, and those that invest-
ed between 51 and 100 MEUR (M=3.2857, SD=1.06904) and over 100
MEUR (M=3.1954, SD =0.50637), on the other.

This means that Fls who have invested up to 10 MEUR place greater
importance on the effects of the CIT rate than those who have invested
between 51 and 100 MEUR and over 100 MEUR.

When evaluating the impact of the CIT base determination system,
F(3,84)=4.740, p=0.004, the magnitude of the variation among the various FI
groupings, expressed by the Eta-squared indicator, is 12=0.081 and can be
considered a difference of medium magnitude. The comparison that follows
makes use of the T-HSD test, the results of which are presented in Table 8
and showed a statistically significant difference between the group of FI who
invested up to 10 MEUR (M=4.2800, SD=0.89069) and those who invested
from 11 to 50 MEUR (M=3.3889, SD=1.24849), from 51 to 100 MEUR
(M=3.1429, SD=1.02711) and over 100 MEUR (M=3.1154, SD=0.76795).



The Impact of the Tax System on Serbia’s Competitiveness 179
Table 7. Results of the T-HSD test on the differences between FI
depending on the amount of investment made in Serbia when assessing
the impact of the CIT rate level

M D 95 %CIM
) @) (1-J) p* Lower  Upper
<10 11-50 0.58556 0.141 -0.1232 1.2943
51-100 0.99429 0.026 0.0855 1.9031
>100 1.28460 0.001 0.2663 1.5955
11-50 <10 -0.58556 0.141 -1.2943 0.1232
51-100 0.40873 0.597 -0.4488 1.2662
The level of CIT >100 0.49976 0.336 -1.8019 -0.0400
rate 51-100 <10 -0.99429 0.026 -1.9031 -0.0855
11-50 -0.40873 0.597 -1.2662 0.4488
>100 -1.32967 0.057 -2.3783 -0.2811
>100 <10 -1.28460 0.001 -0.5955 1.2663
11-50 0.49976 0.336 0.0400 1.8019
51-100 1.32967 0.057 0.2811 2.3783

" At the level p < 0.05, a statistically significant difference is present
Note: <10 (less than 10 MEUR); 11-50 (from 11 to 50 MEUR);
51-100 (from 51 to 100 MEUR);
>100 (over 100 MEUR); CIT (corporate income tax)
Source: Authors’ research

Table 8. Results of the T-HSD test on the differences between Fl
depending on the amount of investment made in Serbia when assessing
the impact of the CIT base determination system

*

0 %) MD D 95% CIM
(1-9) Lower  Upper
<10 11-50 0.89111 0.009 0.1677 1.6145
51-100 1.13714 0.010 0.2096  2.0646
>100 1.16466 0.005 -0.2855  1.6147
11-50 <10 -0.89111 0.009 -1.6145 -0.1677
51-100 0.24603 0.882 -0.6291 1.1212
SDTB for CIT >100 -0.22650 0.912 -1.1256  0.6726
51-100 <10 -1.13714 0.010 -2.0646 -0.2096
11-50 -0.24603 0.882 -1.1212 0.6291
>100 -0.47253 0.655 -1.5427  0.5977
>100 <10 -1.16466 0.005 -1.6147  0.2855
11-50 0.22650 0.912 -0.6726  1.1256
51-100 0.47253 0.655 -0.5977  1.5427

* A statistically significant difference exists at the level p < 0.05
Note: <10 (less than 10 MEUR); 11-50 (from 11 to 50 MEUR);
51-100 (from 51 to 100 MEUR);
>100 (over 100 MEURY); SDTB (the system of determining the tax base);
CIT (corporate income tax)

Source: Authors’ research
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This means that FI who invested up to 10 MEUR place more im-
portance on the system for determining the CIT rate than those who in-
vested from 11 to 50 MEUR, from 51 to 100 MEUR and over 100 MEUR.

The research findings highlight the importance of national tax sys-
tem factors for Serbia’s competitiveness, especially regarding the invest-
ment decisions of FIs. Our analysis highlights the central role of the CIT
rate in influencing Serbia’s overall tax competitiveness. Fls, especially
those with investments below 10 million euros, perceive the CIT rate as
very influential. This underlines the importance of competitive corporate
tax rates in attracting foreign investment and promoting economic growth.

Conversely, the results indicate a more nuanced view of the impact
of the PIT rate on Serbia’s tax competitiveness. The majority of Fls be-
lieve the income tax rate has a neutral effect, suggesting that it may not be
a primary factor influencing investment decisions. Similarly, FIs’ assess-
ments of the CIT and PIT base determination system are mostly neutral,
suggesting that other factors may play a more important role in shaping
Serbia’s overall tax competitiveness.

In addition, our analysis shows that the attitude of Fls differs de-
pending on the nature of their entry into the Serbian market. Fls that
make direct investments emphasise the influence of the tax rate more than
those that enter the market indirectly. This underlines the importance of
considering the type of market entry when assessing the impact of tax
policy on investment decisions.

CONCLUSION

The research results illustrate the complex interplay between na-
tional tax policy and Serbia’s competitiveness in attracting foreign in-
vestment. While the CIT rate emerges as a critical factor, other aspects of
the tax system, such as the PIT rate and the tax base determination sys-
tem, should be further investigated. In addition, understanding the differ-
ent perspectives of Fls depending on the mode of entry can provide valu-
able insights for policy makers trying to make Serbia more attractive for
foreign investors.

Despite an important limitation, namely the response rate of the
questionnaire, which was one third of the sample, the study nevertheless
provides valuable insights into the factors that influence the decisions of
foreign investors in Serbia.

Future research efforts should focus on overcoming this limitation
by using larger sample sizes. This will allow policy makers to make more
informed decisions aimed at increasing Serbia’s attractiveness to foreign
investors and promoting economic growth.
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YTHUIAJ HOPECKOI' CUCTEMA
HA KOHKYPEHTHOCT CPBUJE

HMBana Jlomaser, JJlapko Mapjanosuh, Ucugopa Bepaxa
WHcrutyT ekoHOMCKHX Hayka, beorpan, Cpouja

Pe3ume

CrtpaHe TUpeKTHEe MHBECTHLIM)E MOTY UMAaTH jaK yTHUIAj Kako Ha 3eMJby HoMahnHa
(roe ce ynmarame BpIIN) TaKO U Ha MATHYHY 3eMJbY (3eMJby nHBecTHTOpa). OHE Urpajy
BEOMa BaXHY YJIOTY Yy OOJMKOBamy INI0OANTHE eKOHOMH]E, MOACTHIalkY eKOHOMCKOT
pa3Boja, poMoBHCay MehyHaposiHe MOCIOBHE capajmbe, MO3UIHOHUPAmbYy Ha IJI0-
OaJTHOM TPIXKHIUTY, aJU W jadyamky KOHKYPEHTHOCTH 3eMibe. [103UTHBHU edekTH mpe-
JMBamka CTPAaHHWX IHPEKTHHX HWHBECTHIHja JONPHHOCE SKOHOMCKOM pa3Bojy M IIO-
MaXy y CTPaTEIIKOM IMO3HLIHOHUPAkY 3€MJbE Ha TIIO0ATHOM TPXKHUILTY. 3eMJbe KOje
e(UKacHO MpUBIaYe CTpaHE AUPEKTHE WHBECTHLHWjE W yNPaBJbajy HUMa y BehuHH
ClydajeBa MMajy KOHKYPEHTCKE HMPEJHOCTH y OJHOCY HA HEKE Jpyre 3amibe, IITO
JOIPHHOCH F-UXOBOM OJIP)KUBOM €KOHOMCKOM pacty. Ilopeckn cucteM urpa KibyqHy
yJIOTY y YTHIIQ])y Ha KOHKYPEHTHOCT jenHe 3eMibe. JloOpo OCMHIIUBEH, KOHKYPEHTaH U
eduKacaH MOPECKH CHCTEM 3HAYajHO JONPHHOCH IO3UTUBHOM ITIOCIIOBHOM OKPYXKEHY,
NpUBIAYM WHBECTHIHMje W TIo0anHO moBehaBa yKynHYy KOHKYPEHTHOCT 3eMJbeE.
Tlopeckn cucteM 3Ha4ajHO OOJIMKYje MOCIOBHO OKPY)KEHE 3a CTPaHE WHBECTHUTOPE,
yTruuyhy Ha BUXOBY OJIYKY Jla HHBECTHPAjy U MOCIyjy y oapehenoj semipn. [lopeckun
CHCTEM je BeOMa BaXKaH 3a IOCIOBAKkE¢ CTPAHOT MHBECTHTOpA Y jEAHO] 3eMJBH M Kao
TakaB MOXKE YTHLATH Ha WHBECTHIMOHE OJJIyKE, ONECPATUBHE TPOIIKOBE M YKYITHE
HOCJIOBHE CTpaTeryje. Y paly cy aHaIu3UpaHu ofabpaHu (hakTOpH HOPECKOT CUCTEMa
KpOo3 yTHIQj KOjU MOTY MMaTH Ha CTPAaHOT HMHBECTUTOpA NPHIMKOM JOHOIICHA
oJuTyke 0 nHBecTHpawy y CpOuju. AHanusa je o0yxBaTHiIa IOPECKY CTOIY M HOPECKY
OCHOBHIly KOJ Tope3a Ha a00MT mpenyseha, Kao M HOPECKY CTOMY H TOPECKY
OCHOBHILy KOJ Iope3a Ha Jioxozak rpahana. VictpaxnuBame je CIPOBEACHO y MEPHOIY
oxn ampuia a0 jyHa 2023. roauHe, IpH YeMy je OCHOBHH CKYII Y HCTPaXHBAbhy YHHHIIO
300 najeehux mHBecTUTOpA KOju Cy MHBecTHpanu y Cpoujy y mepuoxy ox 2011. mo
2019. ronune (He pauyHajyhu rognae 2020-2022, ¢ 003upoM 1a je 0BO MEpHOJ MaH-
JIeMuje KopoHa Bupyca). On yKymHor Opoja CTpaHHX MHBECTHTOpA KOjHMa je IociaT
SJISKTPOHCKH YNUTHUK, 88 MHBECTHTOpA je MOIYHWIO YNUTHHK W JOCTaBUIO Ta y
Ha3HAuYeHOM pOKy. Y HCTpakMBamy je KopHuiheHa MeTOJ0JIOTHja 3aCHOBaHa Ha T-
TECTy HE3aBHCHHUX y30paka M jeTHO(aKTOPCKOj aHAITM3H BapHjaHCEe Pa3IMIUTHX TpyIHa
(AHOBA). Ha ocHOBY n0o0HjeHHX pe3yiTaTa MOXe ce 3aKJbyYHTH JIa je CTOIa Iopesa
Ha noOut mpenyseha BeoMa 3HaudajaH ()aKTOp 3a CTPAHOT MHBECTUTOPA MPUINKOM
OJUTydHBama O ynaramy kanurana y Cpoujy. LLto ce Thde octamux dakropa mopec-
KOT' CHCTeMa, aHaJIu3a je MoKa3aja Jia Cy OHH yIJIaBHOM HEYTPAIHH, OJTHOCHO 11a HUCY
OJ1 KpyLIMjaJTHOT 3HaYaja 3a CTpaHe MHBECTUTOPE Kaja je y MUTamby HUXOBO HHBECTH-
pame y Cpoujy.



